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Mughal Steel Story FY21..
MUGHAL is into non-ferrous copper ingots export sales which has changed Ticker MUGHAL
earning dynamics during 1HFY 21. Price 95.00
_ _ _ _ _ 52 week hi 124.60
LME copper prices increased to $9,000/ton or above in 3Q. Copper ingots is 52 week lo 37.60
adding ~Rs 7.5bn in FY21 alone taking export sales of 6,000 tons as a proxy. Avg Vol. 1.48mn
We see total cumulative sales (rebar + ingots) likely to be Rs42 - 44bn in Fy21.  Beéta 1.51

; + Ingots) likely 427 4401 > Shares 251.6mn

We see March export of ingots may be highest - given order from China in this Market Cap. Rs23.9bn

category as per books. BV exp. Rs 49.80
Sanguine reported 1HFY21... EV/share Rs108.34
MUGHAL reported 1HFY21 EPS of Rs5.56/sh and of DPS of Rs3/sh. Also gave e  ecete com
small right issue @16% at a price of Rs68/sh. 111111721
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Mughal Steel Story...

Rebar rates increasing...
Also long steel prices increased to Rs130k/ton in 3Q — which will boost revenue.

We expect MUGHAL yearly long steel sales could be 315k tons/ annum or above.
MUGHAL adj. EPS range could be Rsg.45 - 10/sh in FY21 depending upon export
continuation.

Valuations...
MUGHAL offers FY21 PE of 10x but also deciphers Sales per share of Rs153/sh (P/S of
0.6x). We recommend Hold.

Turnover 30,828,089 27,304,991 44,594,295 12 Sales Per Share @~ Price to Sales

COGS 27,639,095 24,687,543 38,351,094

GP 3,188,994 2,617,449 6,243,201 5 o

EBIT 2,620,550 2,066,531 5,440,504  °

PBT 1,737,423 553,727 3,943,146 =

PAT 1,372,931 592,872 2,760,202 = g4 -
EPS 5.46 2.36 9.46 = :
DPS 1.20 - 4.00
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‘Research Analyst’ Certification: ‘Research Analyst’ involves in this ‘Research Report’ certifies that:
- ‘Research Analyst’ or any of his close relatives do not have a financial interest in the securities of the ‘Subject Company’ aggregating more than 1% of the value of the ‘Subject Company’

-Research Analyst or his close relative has neither served as a director/officer in the past 3 years nor received any compensation from the Subject Comparny 1 the previous 12 months
- His compensation will not be related to the recommendations or views given in Research Report

Distribution of ‘Research Report’

Standard Capital Securities (Pvt.) Ltd. will distribute Research Report to clients in a timely manner through electronic distribution vide email or through physical distribution such as courier express.
Standard Capital will make all efforts; even so it is possible that not all clients may receive Research Report at the same time given technical glitches or breakdown/slowdown of internet during the
process of sending emails.

‘Research Entity’ Disclosures

-Standard Capital Securities (Pvt.) Ltd. or any of its officers and directors does not have a significant financial interest (above 1% of the value of the securities) of the subject company.

-Standard Capital Securities (Pvt.) Ltd. employee including directors, officers or associates has not served the subject company in preceding 36 months.

-Subject Company is not been a client for Standard Capital Securities (Pvt.) Ltd. during the publication of Research Report

-Standard Capital Securities (Pvt.) Ltd. has not managed public offering, take over or buyback of securities for the Subject Company in the past 12 months neither receives any compensation from
the subject company for corporate advisory or underwriting services in the past 12 months.

-Standard Capital Securities (Pvt.) Ltd. hasn’t recently underwritten/or not in the process of underwriting the securities of an issuer mentioned herein. Standard Capital Securities (Pvt.) Ltd. hasn't
have provided/providing advisory services to the issuer mentioned herein.

Risk disclosures impeding target price
The Subject Company is exposed to market risks, such as changes in interest rates, exchange rates, changes in raw material prices. Subject company can also exposed to risk such as derivative
transaction or certain regulatory changes from government authorities.

Rating System
- Standard Capital Securities (Pvt.) Ltd. standardized recommendation structure i.e. positive, Hold and negative, based on rating system i.e.

- (Target Price, if any/Current Price - 1) > 10% Positive

- (Target Price, if any/Current Price - 1) < -10% Negative

- less than 10% (Target Price, if any/Current Price -1) Hold
- The time duration is the financial reporting period of Subject Company.

Valuation method

Following research techniques adopted to calculate target price/recommendation
Price to earnings & Price to Book, EV-EBITDA multiple

Discounted Cash flows or Dividend Discount Model or Enterprise Value
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